
Questions we will answer during this session:

What is verification?

Who selects students to be verified?

How do you perform verification?

Session 6
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What is verification?

Who selects applicants to be verified?

The Central Processing System (CPS)

-  You must verify all applicants selected up to 30% of
your applicant pool.

The School

                     - Select as many or as few students as you like.
                     - Verify whatever items you choose.

- No school-selected applicants count towards 30%
requirement.

Verification – the process of
checking the accuracy of
information supplied on the Free
Application for Federal Student
Aid (FAFSA); used to reduce fraud
and abuse; handled by the financial
aid office
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   Checkpoint #1 – 30% Option

The Feld School of Law has 3,500 applicants.  The school includes all
applicants as part of its applicant pool.  The CPS  selects 1,000 applications
for verification.

How many applications must the school verify?                               

Howard Education Institute has 100 applicants.  The school includes all
applicants as part of its applicant pool.  The CPS selects 50 applicants for
verification.

How many applications must the school verify?                               

How do you perform verification?

Verify the Information
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The following information is from the SAR/ISIR of Chuck Whitney,
who was selected for verification:

SAR 
Item #         Category                                             Entry

16 Marital Status Married

39 Type of 1998 Tax Form Used 1040A

41 Adjusted Gross Income $19,000

42 U.S. Income Tax Paid $0

44 Earned Income Credit $1,230

47 Amount from Worksheet A $200

48 Amount from Worksheet B $0

49 Cash, Savings, and Checking $500

50-52 Net Worth of Real Estate
Investments / Business / Farm $0

59 Household Size 3

60 # Enrolled in Postsecondary School 2

Chuck completes his verification worksheet, submitting it to you along with
his 1998 tax return.
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1999-2000 Verification Working Paper

Student: ___________________    SS#:  _______________    Dep. Status:  ______

 Tax Returns Filed Student/Spouse (circle one): 1040,  1040A,  1040EZ,  Other,  None filed

Parent(s)  (circle one): 1040,  1040A,  1040EZ,  Other,  None filed

Item (SAR #) Amount on
Output Document

Amount Verified
(Source)

Match?
   Yes        No       N/A

 Household Size  (59/77)           (Worksheet)

 # in College  (60/78)           (Worksheet)

 Student/Spouse AGI  (41)           (1040-33, A-18,EZ-4)

 Student/Spouse
 Income Tax Paid  (42)        (1040-49, A-32, EZ-10)

 Student/Spouse EIC (44)              (1040-59(a), A-37(a), EZ-8(a))

Parent AGI  (64)                           (1040-33, A-18,EZ-4)

 Parent
 Income Tax Paid  (65)        (1040-49, A-32, EZ-10)

 Parent EIC (67)            (1040-59(a), A-37(a), EZ-8(a))

 Non-Filers Only

 Student Earnings  (45) (W2)

 Spouse Earnings  (46) (W2)

 Father Earnings (68) (W2)

 Mother Earnings  (69) (W2)

 Data from Worksheets A & B - Untaxed Income & Exclusions from Income (list and verify items that apply)

 Net Error = $______________

 Verification Status Code:     N     A     W     T    C     R     S

 Verification Performed By:  ________________________

 Date:  _____________

Notes:
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   Determine the Need for Corrections

If there are no errors, then disburse aid as planned.

If there are errors with nondollar items, then you must submit
corrections.

If there are errors with dollar items, then check net error.

If the net error is less than or equal to $400, then you can
go forward and award aid without recalculating the EFC or
submitting corrections to the CPS.

If the net error exceeds $400, then you must either send
the corrections in to the CPS or recalculate the EFC by
hand.

Determining Net Error

A = AGI + EIC + untaxed income (Worksheet A) from SAR/ISIR
$__________

B = Income tax paid + exclusions from income (Worksheet B) from
SAR/ISIR
$__________

C = A - B = $__________  (total from SAR/ISIR)

D = AGI + EIC + untaxed income (Worksheet A) verified
$__________

E = Income tax paid + exclusions from income (Worksheet B) verified
$__________

F = D - E = $__________  (total verified)

The difference between C and F = Net Error = $__________
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My documentation is outside.
I hope I brought enough
information.

  FAA
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Payment Issues - Federal Pell Grants

School recalculates EFC by hand, EFC decreases, and Pell award
increases:

- may make first payment to student (but not required)
- no further payments until official EFC received from CPS

School recalculates EFC by hand, EFC increases, and Pell award
decreases:

- no payments to student until official EFC received from CPS

Payment Issues - Campus-Based, Direct Loan, and FFEL

School recalculates EFC by hand, EFC changes, and award changes:

- may make payments to students
- no reprocessing required, BUT school liable for overpayments if

error
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` Checkpoint #2 – Payments and Corrections

Circle the correct answer(s).

The Feld School of Law verifies a student and finds an error in the student’s
data.  The student’s household size is 5, although the ISIR identifies 6.
There are no dollar errors.  The school must:

a) pay the student (don't submit correction)
b) submit the correction (don't pay student)
c) recalculate the student's EFC first; then decide whether or not to

submit the correction

Howard Education Institute verifies a student and finds some dollar errors.
The net amount of the errors exceeds $400.

Which of the following are true regarding the student's Pell award?

a) The school can recalculate the EFC to see if the Pell amount changes.
b) If the Pell amount increases, the school must submit the corrections to

the CPS.
c) If the Pell amount decreases, the school must submit the corrections to

the CPS.
d) If the Pell amount does not change, the school still must submit the

corrections to the CPS.

Which of the following are true regarding the student's Perkins award?

a) The school can recalculate the EFC to see if the Perkins amount
changes.

b) If the Perkins amount increases, the school must submit the
corrections to the CPS.

c) If the Perkins amount decreases, the school must submit the
corrections to the CPS.

d) If the Perkins amount does not change, the school must submit the
corrections to the CPS.
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Note:
•  Statements of Educational Purpose and Overpayment/Default are on the FAFSA and are considered signed when

student signs the FAFSA.
•  Student’s spouse is not required to sign any of the student’s financial aid documents.

...general
requirements
for federal
student aid

IRS FORMS
1040 or other
form submitted
for verification

Tax return must be
signed by student (or
spouse) or by the tax
preparer (or stamp)

Tax return must be
signed by at least one
parent or by the tax
preparer (or stamp)

Student

Parent(s)
(of dependent
student)

FAA

...additional
requirements to
receive a Federal
Pell Grant

Valid SAR
or ISIR

No signature required

No signature required

Application
(FAFSA or Renewal
FAFSA, paper or
electronic)

Must sign statement that
data are accurate (on
application, echo docu-
ment, or signature page)

At least one parent must
sign statement that data
are accurate (on applica-
tion, echo document, or
signature page)

Must certify if depen-
dency override is per-
formed

SAR
to be corrected

Must sign
corrections
statement on
Part 2 of SAR

At least one
parent must sign
corrections statement
on Part 2 of SAR

Student

Parent(s)
(of dependent
student)

FAA

ISIR
to be corrected
(electronic)

School must
have signed
documentation

School must
have signed
documentation

Professional
Judgment
SAR or EDE

Must certify for
adjustments or
dependency
override

Verification
Worksheet

Must sign
worksheet

At least one parent
must sign

1999-00 Signature Requirements for
Application and Verification Information
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Federal Student Financial Aid Handbook:
Student Eligibility
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Answer

   Key

Checkpoint #1 -  30%

Feld School of Law:  1,000 applicants must be verified

Howard Education Institute:  30 applicants must be verified

Checkpoint #2 – Corrections

Feld School of Law:
b is correct

Howard Education Institute:
Pell:  a, b, and c are correct
Perkins:  a is correct
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1999-2000 Verification Working Paper

Student: ___________________    SS#:  _______________    Dep. Status:  ______

 Tax Returns Filed Student/Spouse (circle one): 1040,  1040A,  1040EZ,  Other,  None filed

Parent(s)  (circle one): 1040,  1040A,  1040EZ,  Other,  None filed

Item (SAR #) Amount on
Output Document

Amount Verified
(Source)

Match?
   Yes        No       N/A

 Household Size  (59/77)           (Worksheet)

 # in College  (60/78)           (Worksheet)

 Student/Spouse AGI  (41)           (1040-33, A-18,EZ-4)

 Student/Spouse
 Income Tax Paid  (42)        (1040-49, A-32, EZ-10)

 Student/Spouse EIC (44)              (1040-59(a), A-37(a), EZ-8(a))

 Parent AGI  (64)                           (1040-33, A-18,EZ-4)

 Parent
 Income Tax Paid  (65)        (1040-49, A-32, EZ-10)

 Parent EIC (67)            (1040-59(a), A-37(a), EZ-8(a))

 Non-Filers Only

 Student Earnings  (45) (W2)

 Spouse Earnings  (46) (W2)

 Father Earnings (68) (W2)

 Mother Earnings  (69) (W2)

 Data from Worksheets A & B - Untaxed Income & Exclusions from Income (list and verify items that apply)

 Net Error = $______________

 Verification Status Code:     N     A     W     T    C     R     S

 Verification Performed By:  ________________________

 Date:  _____________

Notes:

Ind.

3

Charles Whitney 987-65-4321

4

2 2

$19,000 $18,756

$0 $0

$1,230 $1,230

$200Child Support $2,400    (verif. worksheet)

 Educ. Tax Credits $0 $941  (1040A, line 24)

X

X

X

X

X

X

X

1,015


